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• Oil prices fell the week before last to their lowest in a month, as US inventories rose by 6.49 mb. 
Since then the barrel has been trading more than $10 lower than its price a month ago, when it 
reached a four-year high. This has to do with higher Saudi and Russian crude production, and 
more-than-expected Iranian exports.  Some Asian countries (South Korea, India and Japan) have 
continued to buy Iranian crude in the hope of getting US waivers. 

• Per the IEA Executive Director, Fatih Birol, for the sake of growth of the global economy, OPEC 
must decide to boost oil output when it meets in December 2018. Trade disputes in the world as 
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well as reduced oil entering the market from Venezuela and Iran are likely to slow the growth 
momentum, even though the market seems supplied at present. Meanwhile, Saudi Arabia’s Oil 
Minister, Khalid Al-Falih said in an interview recently that OPEC and allies are in a ‘produce as 
much as you can mode’ to meet the demand.  Saudi Arabia pumped 10.7 mb/d last month, but 
the overall OPEC output in September was 32.4 mb/d, which was less by 740,000 b/d from their 
December 2016 production. 

• According to US EIA, the production from US shale plays will rise by 100,000 b/d to 7.71 mb/d.  
Half of this comes from the Permian Basin. Much of this production will not be processed at the 
US refineries as they are not configured for heavier crudes such as the ones from Saudi Arabia. 

• Even though the oil industry is rolling in cash, thanks to the consistent price of the barrel above 
$60, the CEOs of some of the major oil companies do not seem to be in a mood to spend. Even 
with the Q3 profits rising to the highest in four years, the CEO of Equinor promised to ‘take good 
care of our cash’. The CEO of Total signaled to ‘resolutely’ cut costs, and ConocoPhillips CEO said 
they would stay ‘laser-focused on discipline’. The CEO of Eni used $1.1 billion of surplus cash flow 
to pay down debt. All companies are cautious and do not wish to get into a situation where the 
advantage off higher prices could go towards higher costs for drilling raw materials and wages, 
as it happened in 2014. The investors looking for higher return on their investment are patient 
for now. 

• The Chairman of Libya’s National Oil Corp., Mustafa Sanalla said recently that his country pumps 
1.25 mb/d at present, which is almost double from its production of 660,000 b/d in July. He said 
they have put together a plan to boost field production that includes pipeline maintenance and 
addition of new pipelines. By next year, Libya will be producing 1.6 mb/d, which is the level at 
which the country was producing in 2012, when the strongman Moammar Al Qaddafi was ousted. 
BP Plc and Eni SpA are expected to start work on a project in Q1 2019, which will help boost 
production. Libya has been in the midst of political tensions and internal fighting since then. 

• Iraq’s new oil minister, Thamir Ghadhban, has said that his country will increase output and work 
with OPEC to assure ‘fair’ prices for buyers and producers.  The country’s export capacity will be 
increased, the export terminals diversified, and the present infrastructure improved. Iraq is 
OPEC’s second biggest oil producer after Saudi Arabia with the present pumping level of 4.78 
mb/d. 

So much for the industry news this week. 

For the lighter side this week  

French fries are a popular snack and may be found on the menus at restaurants, bars or fast food joints. 
Have you ever wondered why French fries are so called? 

My attention got drawn to this query as I overheard a group of teenagers at Anaheim airport recently, 
while having lunch. Incidentally, I was also having French fries with a vegie burger that I had got for 
myself. Here is what I was able to gather as an answer. 

For making French fries, potatoes are first cut into long strips, soaked in water and then dried. 
Thereafter, they are deep-fried or stir-fried in a pan using vegetable oil and sprinkled with salt to taste. 
French fries are also made from sweet potatoes. 
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As per one story, the inhabitants of Meuse Valley, which was part of Spanish Netherlands and modern-
day Belgium, were deep frying potatoes in the 17th century. The inhabitants were engaged in fishing and 
would consume fried small fish as part of their staple diet. But when the rivers would freeze deep enough 
in the winter, they would fry potatoes in place of fish.  Thus, the Belgians were using potatoes as fries 
during that time. 

There is another story enunciated by the French in that potatoes were brought to France in the earlier 
part of the 18th century by a French army medical officer named Antoine-Augustine Parmentier. By the 
close of the 18th century, potatoes became a popular food item and were being grown in France on a 
large scale. During this time, they were making fries as well. 

Some dispute the timing of these events and opine that this happened earlier. But the general consensus 
is that Belgians were the first to use fries. 

US President Thomas Jefferson, in the later 1700s had spent 5 years in France as an American Minister, 
before he became President. Being fond of French food he made his chef learn the preparation of 
different varieties. On returning to the US he became President in 1800, and at a dinner in the White 
House in 1802, he had got his chef to serve the fried potatoes to the guests. Perhaps this is how potatoes 
got introduced in the US.  

Another story says that during World War I, Anglo Saxons met some French-speaking soldiers and found 
them eating French fries as part of their meals.  They presumed that the soldiers were from France, even 
though they were from Belgium, and started called the fries as ‘French fries’. The US soldiers returning 
from Europe popularized them in the US, wherefrom subsequently through their fast food chains, French 
fries became a popular name. 

So much for the origin of the French fries.  In any case, French fries make a tasty snack, though not so 
healthy with their starch content, frying and salting. 

I hope you find these interesting. 

So much for this week! Till the next post, stay safe and happy! 


