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• The price of crude oil was buoyant early in the week in anticipation of President Trump’s decision 

to scrap the Iran nuclear deal, and restore sanctions.  But on Tuesday, as this news was 

announced, the price of the barrel shot up. The price again looked up on the risk of supply 

disruptions, as Iran and Israel exchanged missiles after the announcement. 

 

• The high price of oil could be a blow to the gas market in the US.  The booming Permian crude 

production has filled pipelines to capacity, with the result that more gas is trapped in the region, 

depressing the prices.  This is likely to encourage gas flaring there, as it is continuously being 
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produced with the oil, and has nowhere to go. The pipeline capacity squeeze has made the 

Permian WTI to be sold at discounts s high as $12.75 per barrel. 

 

• The scrapping of the Iran nuclear deal by the US and the imminent sanctions could change the 

agenda for the OPEC June meeting. Now, it does not need to discuss any extension of production 

cuts, but about raising production. It may be early to know how the US allies will react to the US 

pullout of the deal, and how much Iranian oil will go off the market.  It will also be interesting to 

see how Saudi Arabia makes its next move - will it focus on keeping the crude production steady, 

or will it raise production to fill the gap created by Iran’s market share.  But some kind of 

cooperation between OPEC and its allies will need to be reached, rather than unilaterally enhance 

production. Another thing to keep an eye on will be how Russia reacts, as it has an alliance with 

Iran in the Syrian conflict, and also has a bond with Saudi Arabia and OPEC for production cuts. 

 

• Higher crude prices are expected to enhance American production growth, and also widen the 

difference between WTI and Brent crude.  At present, the difference stands at close to $6 a barrel.  

If this difference grows, US oil exports could grow, which could reach 2.5 mb/d. The EIA has raised 

its forecast for 2019, with production averaging 11.86 mb/d, up from 11.44 mb/d. 

 

• The coming weeks could bring more volatility to crude oil pricing, in view of the geopolitical 

developments.  The Venezuelan presidential election on May 20th, and its legitimacy, the 

upcoming North Korean-US meeting in early June, and the OPEC meeting on June 22nd, are all 

likely to impact the price of the barrel. 

So much for the oil industry. 

Have you ever wondered why our vacations pass so quickly, and a lot of our experiences remain vivid for 
a long time? Vacations are always memorable. 

Researchers say that this has to do with our perception of time, as well as the memories we form. Our 
assessment of time is based on how many new memories we build during a period.  In the daily routines 
that we follow, over a period of two weeks, we may add on an average six to eight new memories. Also, 
during this time, if it is a monotonous routine, we are bored, and time seems to drag for us, and we get 
the feeling that more time has elapsed than it actually did. But when we are doing something interesting, 
or are anxious, time appears to go quickly.  Now, when we are on a vacation, we build up several 
memories in a single day, as we see and experience different things, and as they are all new for us, time 
appears to go quickly.  On looking back though, you may realize that it was not any quicker, as you did 
spend that much time. 

Similarly, as we grow older, if we follow the same routine every day, elapsed time becomes longer for 
us, and many people get the feeling that years are slipping by.  Thus, people who think that time is going 
fast for them could slow it down by changing their routine. We can do this by following a different routine 
for our morning walk, having a new item for lunch every day, or a different snack for evening tea. 
Weekends could be made interesting too by following a different routine, and making it interesting. This 
will make us feel that our lives are fuller, and years are not slipping by faster than they actually are. 

I hope you find this information interesting. So much for this post! 
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Till the next post, stay safe and happy! 

(If you wish to read the older posts, please go to ’Facebook/blog Posts Archive’ under About Me) 


