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- The crude oil price fell below $39 this week on concerns that global oil supply was returning. 

- In July the Iranian crude production increased to its highest level since 2011.  The Canadian 
output returned after the May wildfires.  The shipments from Iraq and Saudi Arabia reached their 
highest levels in July.  All this has led to more surplus causing the oil price to tumble. 

- As the US oil production has gradually been declining, its oil imports have started rising.  Last 
week the US oil imports rose 3.6% to 8.74 mb/d so that the oil refineries are well-supplied.  In 
2015, the daily oil consumption by the US was 19.4 mb/d. 

- As I have mentioned in my earlier posts, stockpiles of crude and refined oil stands at a record 
level of 3 billion barrels, according to IEA.  This surplus will take time to dissipate, and so we may 
not see oil prices rise drastically any time soon. 

- The UN brokered presidency council in Libya has announced that the country’s vital oil terminals 
have reopened, after striking a deal recently with the terminals’ militia commander, who forced 
their closure in December 2014.  The closure reduced the export of Libya’ light sweet crude oil, 
which resulted in a drop from 531 mb in 2012 to 146 mb in 2015, and lost over $100 billion in 
potential profits. 

- The US commercial crude oil inventories excluding the Strategic Petroleum Reserves increased 
by 1.4 mb during the week ended July 29th, standing at 522.5mb. 

- Russian crude oil production stood at 10.85 mb/d with little change since June.  According to 
Goldman Sachs Group this production is likely to increase to 11.65 mb/d by 2018.   

- According to Alan Greenspan, the former US Federal Reserve Chairman, oil will be trading at 
between $40 and $50 over the next couple of years, and so it had hit rock bottom at the current 
price of $40. 
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- OPEC’s new chief was elected at their June 2 meeting, and is Nigerian Mohammad Barkindo.  He 
took over office on August 1st.  He has taken over at a time when OPEC members have somewhat 
reconciled over their internal differences, but with the declining oil prices to $40 or so, could be 
up for challenging times.  He will need to tow a fine line between cordial relations with Saudi 
Arabia, and also gain the confidence of nations like Iran, Iraq and Venezuela.  Venezuela is in a 
state of crisis in terms of balancing its budget, followed by Nigeria, Iraq, Algeria and Libya. 
Barkindo’s predecessor, Libya’s Abdalla El-Badri was supposed to stand down on 2012 after 
completing his term.  But as the member countries failed to agree on a successor, he was asked 
repeatedly to stay on.  Barkindo is known to be a skilled negotiator and middleman. 

- So much for the industry news this week. 

For the lighter side this week 

Many times we have noticed that when we get the first rain of the season, it smells fresh and 

earthy.  Have you ever wondered why our nostrils pick up those scents? 

There are a few reasons for that, as have been found by researchers looking for answers to such 

questions. 

1. The smell of freshness has to do with ozone gas, which has a sharp odour similar to 

chlorine.  When lightning takes place, it disintegrates the nitrogen (N2) and oxygen (O2) molecules 

in the air, leading to the formation of a small amount of ozone comprising three oxygen atoms 

(O3).  The ultraviolet light can also split oxygen molecules and form ozone.  Such ozone molecules 

in the air can be easily picked up by the human nostrils even in very small concentrations such as 

10 parts per billion (PPB).  This is also the reason why some people say they can smell a rain storm 

before it actually arrives. 

2. The earthy smell caused by the first rain is due to the bacteria commonly found in the soil.  The 

bacteria produce spores during dry seasons and a chemical called geosmin is formed during their 

production.  When it rains, the geosmin is spread in the air, which is then detected by the human 

nose. 

3. Apart from the above two reasons, a third reason has to do with the oils secreted by many plants 

during dry weather.  These oils collect in the dry rocks or are absorbed by the soil.  When it rains, 

the compounds in the oil are mixed with the water and released into the air, and reach our 

nostrils. 

Thus the next time when you smell fresh and earthy scents following the first seasonal rain, you can 

recall these reasons. 

Did you know? 

.. that the world population stands at 7.4 billion people as in 2016? 

It was 1 billion in 1800, and has been growing at roughly 1.1% annually, with the highest growth reached 

in 1960s (2%).   The world population is estimated to grow to 8.4 billion by mid 2030s, to 9.6 billion by 

2050s and to 10.8 billion by the 2080s. 
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I hope you find these interesting. 

So much for this week! Till the next post, stay safe and happy! 

 

AS I WILL BE TRAVELLING OVER THE NEXT 12 DAYS STARTING TODAY EVENING, MY POST FOR NEXT 
WEEK COULD GET DELAYED A BIT. THIS IS FOR YOUR INFORMATION PLEASE. 

 

 


