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- The price of crude oil fluctuated between $45 and $49 this week.  Some of the factors affecting 
this fluctuation are the news reported by the Norwegian Oil and Gas Association that the workers 
union had entered into an agreement with oil producers for a new wage deal.  This development 
has averted a strike that looked imminent.  In May 2016, Norway produced 2 mb/d.   

- According to Baker Hughes, the US rig count rose by 10 this week to 351, posting its 5th straight 
weekly increase.   

- While the concerns about the effects of Brexit on oil demand are still being speculated, watched 
or waited for, the EIA report released July 7th reported that US crude oil inventories fell to 2.2 mb 
to 524.4 mb for the week ending July 1st, compared with the previous week.  Besides this the 
crude oil production fell by 194,000 b/d to 8.43 mb/d for the week ending July 1st, 2016. 

- Chevron has decided to invest close to $37 billion for development of Tengiz field in Kazakhstan.  
Chevron is 50% owner in a partnership comprising ExxonMobil Corp., Kazmunaigaz National Co. 
and Lukeoil PJSC.  Tengiz accounts for one-fifth of Chevron’s production worldwide, and 
produced 595,000 b/d last year.  The expansion involving pumping Sulphur laden gas back into 
the reservoir will produce an additional 250,000 to 300,000 b/d.  The field produces very light 
crude oil which on refining yields high gasoline content.  Chevron has decided on this investment 
after writing off hundred s of billions of barrels of deepwater discoveries in US Gulf of Mexico 
and elsewhere. 

- The Panama Canal has been expanded with an investment of $5.3 billion, and can now allow 
vessels carrying LMG through.  This shortcut will cut down travel times for ships carrying US Gulf 
Coast natural gas exports to buyers in Asia and South America.  Since February 2016, when the 
US allowed natural gas exports, 15 tankers have left the Cheniere Energy Inc.’s Sabine Pass 
terminal in Louisiana  as of June and US is on its way to expand its export capacity to 9.2 bcf/d, 
and become the world’s third-largest LNG exporter after Australia and Qatar by 2020.  According 
to recent estimates, about 550 LNG tankers will pass through the expanded canal every year by 
2020.  The passage through the canal will cut down travel time from the US Gulf Coast to the far 
east, Africa and South America significantly. 
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- According to Rystad Energy, the US holds more recoverable oil reserves than Saudi Arabia and 
Russia.  These estimates include 50% unconventional reserves.  According to the company the 
total global oil reserves stand at 2092 billion barrels. 

- It is possible that the oil market surplus that vanished in the last quarter may return soon. 
Canadian output that got curtailed due to wildfires will be coming back onstream.  Nigeria’s 
production has started looking up as the militant attacks in the country have eased, though some 
were reported last Sunday.  With crude oil price touching $50, many shale producers in the US 
are going back into tapping their good producing fields.  The rig count in the US has started 
increasing and if this trend continues, the US declining shale production will start reversing. 

- Last month the Saudi Arabia production was up by 70,000 to 10.33 mb/d. 

- The political stalemate in Libya is preventing rise in production.  Last month, Libya produced 
320,000 b/d, but the different factions in the country are still not in agreement to let their NOC 
function in an independent way.  The country’s oil infrastructure (fields to pipelines to terminals) 
is under control of rival factions, but none of them are able to legally export oil independently of 
Libya’s NOC based in Tripoli.  The result is they keep their holding on the infrastructure under 
their control, and so no production. 

- A recent report from US EIA has revealed some interesting figures as given below: 

(a) Petroleum, natural gas and coal have provided more than 80% of the total US energy 
consumption for over 100 years. 

(b) In 2015, fossil fuels made up 81.5% of the total US energy consumption, which is the lowest 
in the past century.  This figure is likely to reduce to 76.6% by 2040. 

(c) The greatest growth in renewables has been in solar, wind and electricity generation. 

(d) In recent years, the most significant decline has been in coal consumption, which fell 13% in 
2015, the maximum for any fossil fuel in 50 years.  In 2009 and 2012, this figure was 12%. 

So much for the industry news this week. 

For the lighter side this week 

We sometimes come across people who not only speak unhesitatingly, but eloquently, fluently, and 
confidently with appropriate choice of words, and displaying full command over the language.  Be it 
presentations, story-telling or speeches in front of crowds, they speak and deliver their message nice 
and clear in a convincing, and sometimes in an entertaining way.  Such people make good professional 
comedians and politicians, or people engaged in sales and marketing in companies.  An expression that 
is commonly used for referring to such good oratory qualities of such effective communicators, is ‘gift 
of the gab’.  People blessed with the gift of the gab can easily engage others into a conversation, can 
effortlessly tell or gauge information they are wanting to get, and gain attention. 

The question that then pops up is, how are these people able to do it?  How do words flow so easily to 
them, why don’t they stammer or stutter, and how are they so confident in their speeches?  No 
significant amount of medical research has been focused on exploring these questions, but whatever 
body of work has been done indicates that people with gift of the gab tend to use some areas of their 
brains more than others.  This suggests that they are focusing more on what they are talking about, 
drawing from the information and narrative they have in memory, there by using some portions of their 
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brains.  The parts of their brains less used probably refer to the quality of effortlessness such speakers 
possess, in terms of their verbal abilities. 

Confidence and eloquence in speech comes with good mastery over the language, good vocabulary, a 
reservoir of information that has been stored over a period of years, and the agility with which such 
information is appropriately retrieved at the right time. Such qualities are not acquired by elite speakers 
overnight.  They come with experience over time, and a dedicated effort spent in developing them. It 
may seem that the super speakers are blessed with the gift of the gab, but I am not sure if I would go 
with it.  My hunch is that they work hard to hone their skills at their craft.   

Speaking well is something each one of us should aspire for, as it makes you surge forward, get noticed 
and achieve success in life. 

Did you know? 

… that there are no nerves in the human brain, even though the brain is the central command for the 
human nervous system.  What this means is that the human brain feels no pain. 

I hope you find these interesting. 

So much for this week! Till the next post, stay safe and happy! 

 


